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Abstract

This research, focusing on the policies and economic reforms of the Zaidi Imam,
Al-Hadi ela'l-Haqq Yahya bin Hussein (reigned 284298 A.H), seeks to explain the role of
his financial, administrative, and oversight mechanisms in consolidating and strengthening
the nascent Zaidi state in Yemen. This study aims to demonstrate how Al-Hadi's economic
actions, beyond mere livelihood measures, became fundamental tools for establishing
political legitimacy, stabilizing social security, and expanding religious influence. In the
literature on Zaidi history, political and military dimensions have often been the focus, with
systematic analysis of economic reforms being less prevalent as an independent subject.
Therefore, the primary goal of this research is to fill this scholarly gap. The central issue of
the research is: within the context of the structural crises of the second half of the 3rd
century A.H — including famine, drought, insecurity of roads, and financial pressures from
Abbasid officials — from what sources and policies Al-Hadi drew to organize the economy,
and how these policies led to the strengthening of the Zaidi state's foundations. The
fundamental question is how the relationship between economic reforms, political
legitimacy, and social stability can be analyzed through the experience of Al-Hadi's
governance. This research has been conducted with a descriptive-analytical approach based
on ancient library sources. Historical data have been extracted from works such as "Sirat
Al-Hadi ela'l-Haqg," "Sifat Jazirat al-Arab," and geographical texts like the works of
Al-Istakhri and Al-Maqdesi, and then Al-Hadi's economic-administrative mechanisms
have been interpreted through conceptual analysis. The analytical method is based on the
connection between historical data and theories of state-building in pre-modern societies.
The findings indicate that Al-Hadi's first step was to establish security as the infrastructure
for any economic reform. The establishment of peace among warring tribes and the
suppression of rebellions enabled the reconstruction of the production and trade cycle. In
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the next step, the appointment of committed officials and their oath-taking consolidated the
tax system based on Sharia rulings. The precise regulation for the amount of alms tax, the
distinction between tax sources, and the prohibition of officials' overreach, all indicated the
financial-administrative rationality of Al-Hadi's state. Another significant finding is the
organization of the capitation or poll-tax policy. While Al-Hadi stabilized revenue sources
from the People of the Book (Ahl al-Dhimma), he implemented supportive approaches and
targeted exemptions during livelihood crises, demonstrating the link between social justice
and economic considerations. In the market domain, the Imam'’s direct oversight of prices,
combating hoarding, and controlling measurement tools, reflected attention to economic
stability and consumer protection. Furthermore, the results show that allocating a portion of
Zakat and fifth of money to the poor and needy led to the creation of social capital and
strengthened religious-political cohesion. This policy not only had ethical dimensions but
also reduced social discontent and increased tribal loyalty. Al-Hadi's economic reforms
were multi-dimensional: on one hand, they were a means of providing financial resources
for the state and the army; on the other hand, they were a mechanism for producing
political legitimacy. In this governance experience, the economy was not merely a financial
sector but was considered a domain for reconstructing social order and consolidating
religious authority. The reciprocal relationship between security and economy formed the
fundamental axis of Al-Hadi's policies, such that political security facilitated economic
prosperity, and economic stability reinforced political legitimacy. However, structural
limitations, such as persistent drought, destruction of mines, and tribal rebellions,
challenged the complete sustainability of the economic system. The reduced capacity for
tax payment placed additional pressure on the state treasury, demonstrating that even
economic systems based on Sharia justice are vulnerable to environmental crises. In
conclusion, Al-Hadi's economic reforms can be considered a prominent example of the
link between economy, Sharia, and state-building in Islamic history. His financial,
administrative, and oversight policies, while creating relative economic order, led to the
consolidation of political authority and the expansion of religious influence. Al-Hadi's
experience shows that in pre-modern states, the economy had a role beyond providing
livelihood, becoming a strategic tool for legitimacy, security, and social cohesion. The
relative success of the Zaidi state in its establishment phase was largely due to Al-Hadi's
economic rationality and justice-oriented approach.
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